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HOME HEALTH AGENCIES-HOME CARE SERVICES 

1.New jersey Approvedagencies 

A.SettlementProcessingfor1999Service 

Services rendered during calendar year 1999 will be settled on Medicare' principles of 
reimbursement, whichis based on thelowest-of100% of reasonable cost,the published 
cost limits, or covered charges. 

Interim and final settlements will be based on Title XVIII reimbursable cost principles. 
Using Medicare principles or reimbursement, the Home Health Aide service limits are 
adjusted by a factor of 1.25 to allow for the longer average visit providedto a Medicaid 
beneficiary versus the average visit provided for a Medicare beneficiary. 

Penaltiesmaybeimposeduponproviderswhosecostreportsarenotfiledtimely, 
and/or are unreliable or unacceptable. 

B. SettlementProcessingfor2000Service 

For services rendered during calendar year 2000, each home health agency shall be 
reimbursed agency specific unit rates calculated based on the reasonable costs per unit 
incurred by each agency during the calendar year 1999, plus an adjustment equalto the 
Data Resource Inc. (DRI) Index published annually by McGraw-Hill. 

Agencies without Medicaid claims activity in any specific discipline(s) in the base 1999 
cost period shall be reimbursed using the statewide unit rate@) established January1, 
2000 by regulation. 
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Final costs per unit and final payments shall be subject to a final reconciliation 
performed once the agencies' 1999 audited cost reports are available. 

Non routine medical supplies will be reimbursed using the Medicaid fee schedule. 

C. Servicesrenderedonorafterjanuary 1,2001 

Forcalendaryear2001,eachhomehealthagencyshallbereimbursed its agency

specific rates as calculated for calendar year 2000, plus an adjustment equal toDRI 

for 2001. 


Final Payments shall be subject to a final reconciliation performed once the agencies' 

1999 audited cost reports are available. 


The unit of service shall be a 15 minute interval of a skilled nursing visit, a home health 

aide visit, a speech therapy visit, a physical therapy visit, an occupational therapy visit, 

or a medical social service visit. The home health agency may bill one unit of service 

for each full 15 minute interval of face-to-face service in which hands-on medical care 

was provided to a Medicaid or NJ KidCare fee-for-service beneficiary. Routine supplies 

shall be considered visit overhead costs and billed as part of a unit of service. Non 

routinemedicalsuppliesarebillableandwillbereimbursedinaccordancewiththe 

established Medicaid fee schedule. 


2.Out-ofStateapprovedagencies 

For services rendered on or after January 1, 1999, out-of state home health services 

shall be reimbursed using the lesser of either the reasonable and customary charges or 

service-specificstatewideunitratesineffectpriortothisamendment,basedona 

prospectiveperunitmethodology. Nocostfilingisrequiredandnoretroactive 

settlement shall be made. 



